The research background

Trade friction between China and the United States officially began in early 2018. So far, the Chinese and U.S. governments have taken a series of protectionist measures, including adjusting tariffs and market restrictions. In the shipping industry, China and the United States are the world's largest importers and exporters (Zeyan Zhang & Miguel Andres Figliozzi 2010). Trade frictions between China and the United States have affected the global container industry market. According to data, the global container throughput has declined by about 5%. This paper focuses on the impact of the implementation of the trade war policy between China and the United States on China's container shipping companies to some extent. In terms of container freight demand, data show that from 2017 to 2020, China's container throughput declined by about 8% (Oxford Economics & HaveAnalytics). On the side of container shipping freight, shipping freight CCFI cycle, during the China-us trade conflict in the period after the collapse of trough, although there is a large container ship delivery normal cycle factors, such as freight amplitude decreases, containing the influence factors such as uncertainty due to shipping requirements, shipping companies it is difficult to have large profits (Jun - Woo Jeon, Okan Duru & Gi - scavenged Yeo. According to the CCFI index released by Shanghai shipping Exchange, compared with 2017, the CCFI index in 2018 dropped from 850Points to 800 points and showed an upward trend. In addition, the A shares of COSCO Marine Development Co., LTD. In 2018 decreased by 33.4% compared with 2017, and recovered slightly in 2019, rising by 13.59%, which still shows a downward trend. The large fluctuation of container demand and financial performance make container demand risk management concerned.

Research importance

This paper focuses on the impact of the trade war between China and the US on container companies and their investors. On the one hand, China-Us trade friction increases the uncertainty of container demand forecast. Overestimation and underestimation of container demand may lead to profit loss, net financial loss or waste of sales opportunities for container companies. The forecast and control of container demand not only helps container companies to make better strategic decisions to protect their earnings, but also provides Suggestions for them to buy and sell in the second-hand ship market. On the other hand, the analysis, forecast and management of container demand are helpful for investors to make investment decisions. It helps other shipping industry decision makers such as shipbuilders to make strategic planning.

Research purpose

The general purpose is to point out the risk control of Chinese container transportation companies under China and US trade frictions. This overall goal can be divided into the following two goals. The first objective is to identify and classify the risks that have a major impact on Chinese container shipping companies under China and US trade frictions. The second objective is to explore mitigation and diversion measures for major risks to help companies, investors and other shipping industry decision makers make better planning decisions.

The research methods

This paper USES qualitative and quantitative analysis to take COSCO Container Lines as an example. As the leader of Container shipping companies in China, it has relatively stable supply chain, investment and market share, reducing the impact of multiple variables in the analysis. Based on the analysis of cosco company annual report on the company's demand and the potential impact of risk factors and according to the Mark. The L and Richard. J., (2011) put forward four stages of enterprise risk management: risk identification, risk evaluation, risk control, risk management effect evaluation to analyze risk and statistically ANOVA determine the importance of these risks to demand under the level of 95%, ranking and impact of each risk.

Structure of this paper

This paper is divided into six parts. The first part briefly introduces the China and US trade friction policy and the impact and potential impact on the container industry. The second part, combined with the trade war between Japan and the United States in 1985, makes a comparative analysis of the degree of economic and political impacts on shipping companies in China and US trade frictions. The third part takes COSCO as an example for qualitative analysis and quantitative analysis and sequencing combined with ANOVA. The fourth part provides the findings of the study, focusing on the main influencing factors on the demand of the container industry. The fifth part puts forward the internal and external control methods for the main risks of major container companies to mitigate, control or transfer some of the risks. The sixth part provides the main conclusions, limitations and future research areas of this study.

